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lSiITSDSTATESO?AUXXA 
Before The 

OPPIc1 OP TmIR SuPmmIoT 
D@AgTHgWOP’11I11;TlUUUgI 

h the nelfter of ! 
John 8. Harvisoa i 

An Institution-Affiliated 
i 

Party of I 
Pirst Saoin s 

z 
8ank A 168 

Arlington, exas 

OT8 Order lb. 

Date: 

DAL-95-02 

January 27, 1995 

STIPmTIolr AND CONSENT To 
l’%lg KWTBT OF AN ORDER OF PROBIBITIOW 

VEER+ the Office of Thrift Supervision (WTSw), based upon Information 

derived from the exercise of its regulatory responsibilities, has Informed John 

g. Harvison (*Iiarvisona), a person participating in the conduct of the affairs 

of First Sevingr Se& A Federal Savings Bank, Arlington, Texas (“First Savings 

Bank”), that the OTS is of the opinion that grounds exist to initiate 

edninlstrative proceedings agaln8t Earvison for the issuance of an order of 

prohibition, pursuant to Section 8(e) of the Federal Deposit Insurance Act 

(VDIA”), 12 U.S.C. E 181g(e)11 and 

EKEHAS. Hervison desires to cooperate vitb the OTS and to avoid the tine 

and expense of such administrative litigation vlth the OTS) and 

u&i?& liervlson, for the ‘purposes of this settletxent only and without 

adaitting or denying, either that tbe aforesaid grounds exist or the OTS’r 

factual findings and opinions summarized in the OTS’s Findings of Pacts belov 

(except to the extent otherwise specifically provided in this Stipulation), 

hereby stipulates and agrees es follow: 

1. All references in this Stipulation .and Consent and the Order of 
Prohibition to the United States Code (U.S.C.) are as amended, except 
as othervise specified. 
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1. JUUIWICTI(H 

A. ?irrt SrOing~ bnk ir 1 “ravingr usociation” within tta Beanie 

of Section 3(b) of the FDIA, 12 U.S.C. I 1813(b), and &ction 

2(4) of tha IIon Ovners’ I&III Act, 12 U.S.C. I 1462(4), and aa 

Wwred depository institutiorP as that tern In defined In 

Yection 3(c) of the FDIA, 12 U.S.C. I 1813(c). 

n. Earvieon, due to hir participation in the conduct of the l ffaire 

of Jirst Savings Bank, is sod has been au “institution- 

“hfffliated party*, as that term Is defined in Section 3(u) of the 

?UIA, 12 U.S.C. f i813(u). 

C. Pursuant to Section 3(q) of the 

brS lo the “appropriate Federal 

PDIA, 12 U.S.C. f 1813(q), the 

banking agency” to maintain an 

enforcement proceeding against such a savings association and/or 

its institution-affiliated parties, and therefore, ilarvison ie 

subject to the authority of the OIS to initiate and maintain a 

prohibition proceeding against him pursuant to Section 8(e) of 

‘the FDIA, 12 U.S.C. I 1818(e). 

D. Uue to the operation of Section 8(i)(3) of the FUIA, 12 U.S.C. ) 

i818(i)(3), the OTS has jurisdiction and authority to tok 

idministrative action against Harvison, vhose participation in 

the affairs of First Savings Bank occurred vithin six years of 

the date hereof. 

2. CCNSIUUR4TIOif 

Uarvfson, in viev of the foregoing premises and for the purposes of this 

settlement only, hereby voluntarily enters into this Stipulation and 

consents to issuance of the accompanying Order in consideration for the OT8 

forever releasing and discharging hfm from all potential claims and charges 

i&at hove been or might have been asserted by the MS against him based on 

MO03 
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any and all alleged violstions of lav or regulation snd unsafe or unsound 

practices by Iirrvisoa while participating in the conduct of the affairs of 

?irst Savings Bank. 

3. OTS FINDMo8 OF ?ACF 

The OTS finds that, 

A. Based on an OTS informal examination, the 

Ilarvisonr (a) caused First Savings Bank to make 

OTS finds that 

certain loans to 

his related intererts, vhich subsequently resulted in losses of 

$1,456,088 to lirst Savings Bank fron those loans to Oakview, 

Ltd., Nu-Way Distributing Company. Nu-lay Oil Company, and Posh 

Designs; and (b) participated in concerted action vith others to 

acquire control of First Savings Bank vithout appropriate 

disclosure contrary to 12 C.I.R. 3 574.3, and participated in the 

conduct of the affairs 

at board reetings, and 

the affairs of First 

officers and directors. 

of First Savings Bank through attendance 

exerting influence in the nsnagement of 

Savings Bank through its shareholders, 

B. Based on the above findings, the OTS is of the opinion that 

garvison engaged in violations of regulations and participated in 

unsafe or unsound practices and demonstrated a willful or 

continuing disregard for the safety or soundness of First Savings 

Bank, and that rucb violations and practices caused First Saving6 

Bank to suffer financial loss or other damage. 

4. CONSENT 

Darvison consents to the issuance by the OTS of the Order, and vi11 comply 

vitb the terms of the Order. Harvison further stipulates that the Order 

(including the OTS’s issuance thereof) complies with all requirementn of 

law. 
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The Order is irrued by the OTS under the authority of Section 8(e) of the 

IDIA, 12 U.S.C. s 1818(O). Upon ita issuance by the Ol’!i, the Order rball 

be a find order that ir effrctire and fully enforceable by t&e OPT under 

provieions of federal lav, ineluding Section 8(i) of the PUIA, 12 U.S.C. ) 

1818(i). 

6. VAIVVgS 

Earrison, fOll0ving CoMultatiOn vitb his counsel, voluntarily aud 

Imovingly vaioert 

A. the’rigbt to be served vitb a written notice of the OTS’s charges 

ridnot him (including but not limited to a Notice of Intention 

to Prohibit and Notice of Charges end Hearing), which notice 

‘kuld be issued and nerved pursuant to Section S(e) of the PUPA, 

‘12 U.S.C. S 1818(e) and other applicable law 
r-’ 

B. ,tbe right to an administrative adjudicatory hearing of the DTS’r 

charges against bin, vhich hearing is provided .by provisions of 

‘Section 8 of the yD)u; s 12 U.S.C. S 1818(e),, and 1818(h)(l)j 

&d 

C. the right to seek judicial ieviev of the Order, including (but 

not limited to) any euch right provided by Section 8(h)(2) of the 

PUPA, 12 U.S.C. f 1818(h)(2), or othervise to challenge the 

validity of the Order. 

7. ~TBK~I.XJ~ ACTIOVS VOT APPgCEW No DISCEARGg 

me DTg’r ir;suanc.e of the Order and Harvison’6 consent to SUCh is5uanc0 are 

Eolely for the purposes of settling and resolving the OTS’s administrative 

claii against garvison, as provided by Paragraph 2 hereof. Such action8 

do n0t release, discharge, compromise, settle, dismiss, resolve, or in any 

vay affect or preclude any actiona, claims, civil or criminal charger 

against, or liability of Harvison that arise in connection vitb hi8 former 
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9. 

relationship Vith Flrrt Savings Bank (including its affiliates), and that 

may be or ~UW been brought by the Resolution Trust Corporation (“RTc”), 

the Depprtment of Justice, or any other government agency or entity other 

thltlWOTg. 

AvAILABILITr 01 -g8NCTIDNg 

Barvieon ac)movlrdper tJmt Section 8(j) of the PDIA. 12 U.S.C. $ 1818(j), 

sets forth the criminal penalties for knoving violations of the Order< 

vhicb is an Order issued under Section 8(e) of the PDIA, 12 U.S.C. r 

1818(e). 

llIScBLLANEoIlS 

A. The construction and validity of this Stipulation and the Order 

shall be governed by the lava of the United States of America. 

8. AU references to the OTS in this Stipulation and the Order shall 

also mean any of the OTS’s predecessors, successors and assigns. 

C. The section and paragraph headings in this Stipulation and the 

Order are for convenience only, and such headings shall not 

affect the interpretation of this Stipulation or the Order. 

D. The teas of this Stipulation and the Order represent the final. 

vritten agreement of the parties vitb respect to the subject 

matters hereof, and constitute the sole agreement of the parties 

vith respect to such subject matters. 

ug~2uw0gg, on the zday of %44*~;1 9 1995, JOHN A. IURVISON 

tending to be legall!y bound hereby. 

Accepted By: 

OFFICE OF THRIPT SUPERVISION 

BYI 

Hidvest Region 
Dallas, Texas 

Date I 
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Date t January 27, 1995 

ORDER OF ?ROHIBITIoII 

WEEWAS, JOIM 8. UARYISDU (“Earvison”), has executed a Stipulation and 

Consent to the gntry of an Order of Prohibition (“StipuZationa) on 

January 12, 1995 i and 

IJHEIUS, Harvisoa, by his execution of the Stipulation, haa consented and 

agreed to the I~EUDC~ of this Order of Prohibition (“Order”) by the Office of 

Thrift Supervision (“OTS”), pursuant to Section 8(e) of the Federal Deposit 

Insurance Act (“PDIA”), 12 U.S.C. I 1818(e); and 

DEFXWS, the Director of the Office of Thrift Supervision (“OTV) l-m 

delegated to the Regional Director of the OTS the authority to isrue Ordera on 

behalf of the OTS vhere there has been consent of the Respondent. 

NOV IBEBKpoBI(, IT IS ORDPZiED, pursuant to Section 8(e) of the PDIA, 12 

u.s.c. I 1818(e) that: 

1. Harvison is prohibited from participating in any -er in the conduct of 

_~.~ _ . -. ~e--affai-rr.~of=federally~nsured.~~deposit~~..,~~.sti~~~~n~.~dshrll b+ I 

subject to the statutory prohibitions provided by Section 8(e) of the PDIA, 

12 U.S.C. 5 1818(e). Due to, and without linitatlon on, the operation of 

Sections 8(e)(6) and (e)(7) of the PDIA, 12 U.S.C. SS 1818(e)(6) and 

1818(e)(7), Aarvison, except upon the prior vrftten consent of the OTS 

(acting through Its Director or an authorized representative thereof) and 
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auy other ‘appropriats Jtderal financial institutions regulatory agency., 

for purpose8 of Sectioll 8(e)(7)(B)(U) of the FDIA, 12 U.&C. f 

1818(e)(7)(B)(li), shall not: 

A. 

8. 

hold my office in, or participate In any manner in the conduct 

of the affairs of, any institution or agency specified in Section 

8(e)(7)(A) of the FDIA, 12 U.S.C. 9 1818(e)(7)(A) (the ‘Paragraph 

(7) (A) 

(i) 

(ii) 

(iii) 

(iv) 

(v) 

(vi) 

(vii) 

Institutionsv), including, but not limited to: 

any insured depository institution, as defined io 

Section 3(c) of the FDIA, 12 U.S.C. 9 1813(c)) 

any institution treated as an insured bank under 

Sections 8(b)(3) and (b)(4) of the FDIA, 12 D.S.C. fZ 

1818(b)(3) and (b)(4). or as a savings association 

under Section 8(b)(9) of the PDIA, 12 U.S.C. 5 

1818(b)(9), m, subsidiaries and holding companies 

of banlcs or savings associations; 

any insured credit union under the Federal Credit 

Union Act, 12 U.S.C. I 1751 et seq.; 

any institution chartered under the Farm Credit Act 

of 1971, 12 O.S.C. 9 2001 et seq.; 

anY appropriate Federal financial institutions 

regulatory agency, within the meaning of Section 

8(cj~~~(Dj_of,the~PDUL,,~2,4_~~~1-Cc-S_1818(~)(~j.(~~= ._... _.=.. 

the Federal Housing 

Home Loan Banh; and 

the Resolution Trust 

solicit, procure, transfer, 

to vote any prory, consent 

attempt to transfer, vote or attempt 

or 

voting rights in any Paragrapb 

Finance Board and any Federal 

Corporation. 

authorization vith respect to any 

(7)(A) Institution; 
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violate any voting agreement previously approved by tba 

*appropriate ledoral banking agency” within tbc meaning of 

Section 3(q) of ~JM FDIA, 12 O.S.C. S 1813(q); or 

vote for a director, or serve or wt as an l instltutlon-affili- 

rted party”, as tJ.ut term is defined at Section 3(u) of tba IDI& 

12 U.S.C. C 1813(u), u, a director, officer, employea, 

controlling stockholder of, or agent of an insured institution. 

2. Barolson shall promptly respond to any request from the OTS for documents 

that the OTS reasonably requests to demonstrate compliance vitb this Order. 

3. Upon termination of the Voting Trust, dated Januarv 27. 1995 t and 

pursuant to Article 8 thereof, Iiarvison shall not directly or Indirectly 

exercise or attempt to exercise any influence or control over the 

shareholders of Arlington Savings Bancshares of Delavare, IM., vbo were 

voting trust certificate holders in such Voting Trust, concerning the 

manner in vhich they exercise their voting rights, or concerning the 

operations of Arlington Savings Bancshares of Delavare, Inc., First Savings 

BanL, A KB, or Its subsidiaries or affiliates. 

4. Due to issuance of this Order, larvison is a person “subject to an Order in 

effect under subsectlon (e)” of Section 8 of the FDIA, 12 U.S.C. S 1818, 

for purposes of Section 8(j) of the FDIA, 12 U.S.C. S 1818(j). 

5. The Stipulation is made a part hereof and is incorporated herein by this 



order of hohibitiee 
* ’ *John P. Herriron 

” rage 6 

6. Thlr Order is end shall become effective on the date it ir irrued, u shove 

in the caption hereof. Thir Order shall remeln In effect until it ir 

terminated, modified or suspended, which mey occur only upolr formel wittea 

ection of the OTg. 

OFPICK OF TmuA suFEwIs1cm 

BY: 

Hidvest Region 


